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INDEPENDENT AUDITOR'S REPORT

Mayor and Board of Aldermen
City of Oxford, Mississippi

We have audited the accompanying financial statements of the
governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the City of Oxford,
Mississippi, as of and for the year ended September 30, 2006, which
collectively comprise the City's basic financial statements as listed
in the table of contents. These financial statements are the
responsibility of the City of Oxford's management. Our responsibility
is to express opinions on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the respective financial position of
the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the City of
Oxford, Mississippi, as of September 30, 2006, and the respective
changes in financial position and cash flows, where applicable, thereof
for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

AMERICAN INSTITUTE OF AICPA PRIVATE COMPANIES MISSISSIPPI SOCIETY OF
CERTIFIED PUBLIC ACCOUNTANTS PRACTICE SECTION CERTIFIED PUBLIC ACCOUNTANTS




In accordance with Government Auditing Standards, we have also issued
our report, dated April 18, 2007, on our consideration of the City of
Oxford, Mississippi's internal control over financial reporting and on
our tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements and other matters. The
purpose of that report 1is to describe the scope of our testing of
internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of
our audit.

The management's Discussion and Analysis and Budgetary Comparisons on
pages 8 through 15 and pages 66 through 71 are not a required part of
the basic financial statements but are supplementary information
required by accounting principles generally accepted in the United
States of America. We have applied certain limited procedures, which
consist primarily of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion
thereon.

Our audit was conducted for the purpose of forming opinions on the
financial statements that collectively comprise the City of Oxford's
basic financial statements. The combining and individual non-major
fund financial statements and schedules of investments, surety bonds
and long-term debt are presented for the purposes of additional
analysis and are not a required part of the basic financial statements.
These statements and schedules have been subjected to the auditing
procedures applied in the audit of the basic financial statements and,
in our opinion, are fairly stated in all material respects in relation
to the basic financial statements taken as a whole. The accompanying
Schedule of Expenditures of Federal Awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget
Circular A-133, "Audits of States, Local Governments and Non-Profit
Organizations", and is not a required part of the basic financial
statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and,
in our opinion, is fairly stated in all material respects, in relation
to the basic financial statements taken as a whole.

%W} ¢ Al

April 18, 2007



CITY OF OXFORD, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS
September 30, 2006

As management of the City of 0Oxford, Mississippi ("City"), we offer
readers of the City of Oxford, Mississippi's financial statements this
narrative overview and analysis of the financial activities of the City
of Oxford, Mississippi, for the fiscal year ended September 30, 2006.
We encourage readers to consider the information presented in
conjunction with additional information that we have furnished in our
letter of transmittal, the Dbasic financial statements and the
accompanying notes to those financial statements.

THE FINANCIAL STATEMENTS

The financial statements presented herein include all of the activities
of the City of Oxford, Mississippi using the integrated approach as
prescribed by GASB Statement No. 34.

The Government-Wide Financial Statements present the financial picture
of the City from the economic resources measurement focus using the
accrual basis of accounting. They present governmental activities and
business type activities separately. These statements include all
assets of the City (including infrastructure) as well as all
liabilities (including long-term debt). Additionally, certain
elimination's have occurred as prescribed by the statement in regards
to interfund activity, payables, and receivables.

The Fund Financial Statements include statements for each of the two
categories of activities: governmental and business-type (enterprise).
The governmental activities are prepared using the current financial
resources measurement focus and modified accrual basis of accounting.
The business-type activities are prepared using the economic resources
measurement focus and the accrual basis of accounting. Reconciliation
of the Fund Financial Statements to the Government-Wide Financial
Statements are provided to explain the differences created by the
integrated approach.

REPORTING THE CITY AS A WHOLE
The Statement of Net Assets and the Statement of Activities

The Statement of Net Assets and the Statement of Activities report
information about the City as a whole and about its activities. These
statements include all assets and liabilities of the City using the
accrual basis of accounting, which is similar to the accounting used by
most private-sector companies. All of the current year's revenues and
expenses are taken into account regardless of when cash is received or
paid.



CITY OF OXFORD, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS
- Continued -

These two statements report the City's net assets and changes in them.
Net assets are the difference between assets and liabilities, which is
one way to measure the City's financial health or financial position.
Over time, increases and decreases in the City's net assets are one
indicator of whether its financial health is improving or
deteriorating. Other factors to consider are changes in the City's
property tax base and the condition of the City's infrastructure.

In the Statement of Net Assets and the Statement of Activities, we
separate the City's Activities as follows:

Governmental Activities - Most of the City's basic services are
reported in this category, including General Government, Public
Safety, Public Works, Tourism, and Culture and Recreation.
Property taxes, user fees, interest income, franchise fees, and
state and federal grants finance these activities.

Business Type Activities - The City charges a fee to customers to
cover all or most of the cost of certain services it provides.
The City's Water and Sewer and Electric activities are reported in
this category.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator
of a government's financial position. The City reports assets of
$100,059,228, of which §$76,399,492 are capital assets. The assets
exceed the City's liabilities of $34,956,421, $26,883,248 of which are
long term, at the close of the most recent fiscal year by $65,102,807.
Of this amount, $12,961,368 are unrestricted net assets. The City's
net assets are comprised of $33,047,652 from Governmental Activities
and $32,055,155 from Business-Type Activities.

By far the largest portion of the City's net assets reflects its
investment in capital assets (e.g., land, buildings, machinery and
equipment, vehicles, City infrastructure, etc.), less any related debt
used to acquire those assets that is still outstanding. The City uses
these capital assets to provide services to citizens; consequently,
these assets are not available for future spending.



CITY OF OXFORD, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS
- Continued -

Although the City's investment in its capital assets is reported net of
related debt, please note that the resources needed to repay this debt
must be provided from other sources, since the <capital assets
themselves cannot be used to liquidate these liabilities.

An additional portion of the City's net assets (less than 1 percent)
represents resources that are subject to external restrictions on how
they may be used. The remaining balance of unrestricted net assets may
be used to meet the government's ongoing obligations to citizens and
creditors. At the end of the current fiscal year, the City is able to
report positive balances in all three categories of net assets, both
for the government as a whole, as well as for its separate governmental
and business-type activities. The same situation held true for the
prior fiscal year.

CITY OF OXFORD, MISSISSIPPI

NET ASSETS
GOVERNMENTAL ACTIVITIES BUSINESS~TYPE ACTIVITIES TOTAL
2006 2005 2006 2005 2006 2005
Current and
Other Assets $ 7,275,510 $ 6,375,089 $16,384,226 $13,145,729 $23,659,736 $19,520,818
Capital Assets (Net) 41,378,975 39,102,867 35,020,517 31,290,801 76,399,492 70,393,668
Total Assets $48,654,485 45,477,956 $51,404, 743 44,436,530 $100,059,228 89,914,486
Current and
Other Liabilities 2,081,833 1,412,146 5,991,340 6,235,327 8,073,173 7,647,473
Long-Term
Liabilities 13,525,000 14,575,000 13,358,248 10,389,926 26,883,248 24,964,926
Total Liabilities 15,606,833 15,987,146 19,349,588 16,625,253 34,956,421 32,612,399
Net Assets:
Invested in Capital
Assets, Net of
Related Debt 26,803,975 23,352,867 20,880,590 19,706,894 47,684,565 43,059,761
Restricted 3,317,812 3,571,468 1,139,062 1,145,830 4,456,874 4,306,814
Unrestricted 2,925,865 2,566,475 10,035,503 6,958,553 12,961,368 9,935,512
"Total Net Assets $33,047,652 $29,490,810 $32,055,155 $27,811,277 $65,102,807 $57,302,087

10



CITY OF OXFORD, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS
- Continued -

GOVERNMENTAL ACTIVITIES

Here we show the City of Oxford, Mississippi's changes in net assets.
In the chart below, General Government includes the following
departments: Legislative (Board of Alderpersons) Judicial, Executive,
Financial, Building, and other General Administration. Public Safety
encompasses the Police, Fire, Engineering, and Inspection departments.
Public Works is made up of the Street and Sanitation departments.
Culture and Recreation contain the City's parks as well as Senior
Citizens Center activities.
CITY OF OXFORD, MISSISSIPPI
CHANGES IN NET ASSETS

GOVERNMENTAL ACTIVITIES BUSINESS-TYPE ACTIVITIES TOTAL
REVENUE: 2006 2005 2006 2005 2006 2005
Program Revenues:
Charges for
Services $ 5,691,662 $ 5,286,226 $24,747,956 $21,215,091 $30,439,618 $26,501,317
Operating Grants
And Contributions 2,307,998 1,363,618 - - 2,307,998 1,363,618
Capital Grants and
Contributions - - - - - -
General Revenues:
Property Taxes 4,455,676 3,951,321 - - 4,455,676 3,951,321
Other Taxes 6,730,112 5,795,108 - - 6,730,112 5,795,108

Special Assessments - - - - - -
Unrestricted Interest

Earned 59,201 64,202 125,983 - 185,184 64,202
Transfers 558,925 902,788 (558, 925) (902,788) - -
TOTAL REVENUE $19,803,574 17,363,263 24,315,014 20,312,303 44,118,588 37,675,566
EXPENSES:
General Government 4,422,984 3,925,276 - - 4,422,984 3,925,276
Public Safety 5,731,467 5,602,970 - - 5,731,467 5,602,970
Public Works 2,879,994 2,613,063 - - 2,879,994 2,613,063
Tourism 480,516 359,039 - - 480,516 359,039
Culture and Rec. 1,031,173 961,421 - - 1,031,173 961,421
Miscellaneous 1,011,893 588,644 - - 1,011,893 588, 644
Interest on Long-
Term Debt 688,705 551,192 - - 688,705 551,192
Water and Sewer
Service - - 4,714,399 3,987,111 4,714,399 3,987,111
Electric Service - - 15,356,737 13,466,947 15,356,737 13,466,947
TOTAL EXPENSES $16,246,732 $14,601, 605 $20,071,136 $17,454,058 $36,317,868 $32,055, 663

11



CITY OF OXFORD, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS

- Continued -
GOVERNMENTAL ACTIVITIES BUSINESS-TYPE ACTIVITIES TOTAL
2006 2005 2006 2005 2006 2005
Change in Net

Assets $ 3,556,842 $ 2,761,658 $ 4,243,878 $ 2,858,245 $ 7,800,720 $ 5,619,903
Net Assets-—

Beginning 29,490,810 26,729,152 27,811,277 24,953,032 57,302,087 51,682,184
Net Assets-Ending $33,047,652 $29,490,810 $32,055,155 $27,811,277 $65,102,807 $57,302, 087
Property Taxes Assessed

2005-06 2004-05

Mills Amount Mills Amount
General Fund 16.98 $ 3,498,333 16.98 $ 2,384,710
Bond and Interest 8.29 1,707,961 8.29 1,161,026
Parks and Recreation 2.00 412,053 2.00 270,749
School Bond and Maintenance 47.66 9,819,231 47.66 8,977,799

74,93 $ 15,437,578 74.93 $ 12,794,284

Taxes assessed for the School Bond and Maintenance are remitted to the
Separate School District and are not considered revenue for this
report.

BUSINESS-TYPE ACTIVITIES

The Business-Type Activities of the City are those that the City
charges a fee to customers to help it cover all or most of the cost of
certain services it provides. The City's water and sewer and electric
departments are reported here.

Business-Type Activities
Operating Revenues

Fiscal Year ended September 30, 2006 $ 24,747,956
Fiscal Year ended September 30, 2005 21,215,091
Increase between Fiscal Years $ 3,532,865

Operating Expenses

Fiscal Year ended September 30, 2006 $ 20,071,136
Fiscal Year ended September 30, 2005 17,454,058
Increase between Fiscal Years $ 2,617,078

12



CITY OF OXFORD, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS
- Continued -

DEBT ADMINISTRATION

Debt, considered a liability of governmental activities, increased in
fiscal year 2006 by $1,381,019.

The Governmental Activity debt summary for fiscal year is presented
below.

2006
Debt Payable beginning of fiscal year $ 27,333,908
Add: New Bond Issues 3,400,000
30,733,908
Less: Debt Retired 2,018,981
Debt Payable at end $ 28,714,927

CAPITAL ASSETS

The capital assets of the City are those assets, which are used in the
performance of the City functions including infrastructure assets. At
September 30, 2005, net capital assets of the governmental activities
totaled $39,102,867 and the net capital assets of the business-type
activities totaled $31,290,801. At September 30, 2006, net capital
assets of the governmental activities totaled $41,378,975 and the net
capital assets of the business-type activities totaled $35,020,517.
Depreciation on capital assets 1is recognized in the Government-Wide
financial statements.

The City has elected to treat infrastructure assets the same way as
other <capital assets. That is, infrastructure assets have been
capitalized at their historical costs and subsequently depreciated over
their estimated useful life.

FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific
activities or objectives. The City, 1like other state and 1local
governments, used fund accounting to ensure and demonstrate compliance
with finance-related legal requirements. All of the funds of the City
can be divided into two categories: governmental funds and proprietary
funds.

13



CITY OF OXFORD, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS

- Continued -
A. Governmental Funds - Governmental funds are used to account for
most of the City's basic services, reported as governmental activities
in the government-wide financial statements. However, unlike the

government-wide financial statements, governmental fund financial
statements focus on how money flows into and out of those funds and the
balances left at year-end that are available for spending. These funds
are reported using modified accrual accounting, which measures cash and
all other financial assets that can readily be converted to cash. The
governmental fund statements provide a detailed short-term view of the
City's general government operations and the basic services it
provides. Governmental fund information helps you determine whether
there are more or fewer financial resources that can be spent in the
near future to finance the City's programs.

Because the focus of governmental funds is narrower than that of the
government-wide financial statements, compare the information presented
for government funds with similar information presented for
governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the
government's near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental
activities. These reconciliations are found later in this report.

The City maintains several individual governmental funds. Information
is presented separately in the governmental fund balance sheet and in
the governmental fund statement of revenues, expenditures, and changes
in fund balances for the General Fund, Special Revenue Funds, Debt
Service Funds, Capital Projects Funds, Special Assessment Funds and the
Fiduciary Funds, all of which are considered to be significant funds.
See the separate statements on these funds.

B. Proprietary Funds - Proprietary funds are used to report the same
functions presented as business-type activities in the government-wide
financial statements. The City uses proprietary funds to account for
its Water and Sewer and Electric departments. Proprietary funds
provide the same type of information as the government-wide financial
statements, only in more detail. The proprietary fund financial

statements provide separate information for the Water and Sewer and
Electric departments, which are considered to be major funds of the
City. The basic proprietary fund financial statements can be found
later in this report.

14




CITY OF OXFORD, MISSISSIPPI
MANAGEMENT'S DISCUSSION AND ANALYSIS

- Continued -
C. Fiduciary Funds - Fiduciary funds are used to account for resources
held for the benefit of parties outside the government. Fiduciary

funds are not reflected in the government-wide financial statements
because the resources of those funds are not available to support the
City's other programs. The basis of accounting used for fiduciary
funds is much 1like that wused for proprietary funds. The basic
fiduciary fund financial statements can be found later in this report.

3. NOTES TO THE FINANCIAL STATEMENTS

The notes to the financial statements provide additional information
that is essential for a full understanding of the data provided in the
government-wide and fund financial statements. The notes to the
financial statements can be found later in this report.

4. REQUIRED SUPPLEMENTAL INFORMATION

In addition to the basic financial statements and accompanying notes,
this report also presents certain required supplementary information.
Required supplemental information includes a presentation of
performance results against the adopted budget. The City adopts an
annual budget in accordance with Mississippi State Law. Both the
original and final budgets are presented and compared to the budgetary
basic financial statements. Cash basis is required under Mississippi
State Law, therefore adjustments from the cash basis to the GAAP basis
of reporting are also presented.

5. OTHER INFORMATION

Combining statements for each fund and comparisons to the prior year
for each classification of funds (e.g., special revenue, proprietary,
etc.) are not required, but are presented as other information to
enhance the level of detail.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the
City of Oxford, Mississippi's finances for all those with an interest
in the government's finances. Questions concerning any of the
information provided in this report or requests for additional
financial information should be addressed to the City Clerk's office,
107 Courthouse Square, Oxford, Mississippi 38655.

15
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CITY OF OXFORD, MISSISSIPPI
GOVERNMENT-WIDE STATEMENT OF NET ASSETS
September 30,

ASSETS
Cash and Cash Equivalents
Receivables:
Customer

Other
Internal Balances
Inventories
Debt Service Funds
Prepaid Expenses

Total Non-Capital Assets

Capital Assets:

Land

Improvements Other than
Buildings

Infrastructure

Buildings & Utility
Systems

Equipment & Furniture

Construction in Progress
Less-Accumulated
Depreciation

Total Capital Assets
Total Assets

LIABILITIES
Accounts Payable &
Accrued Expenses
Customer Deposits
Long-term Debt Due
Within One Year:
Bonds
Notes
Due in More than
One Year:
Bonds
Notes

Total Liabilities

GOVERNMENTAL BUSINESS-TYPE

2006

ACTIVITIES ACTIVITIES TOTAL
$ 5,624,160 $11,355,934 $16,980,094
- 2,642,424 2,642,424
801, 037 83,911 884,948

208,246 (208, 246) -

- 673,504 673,504
642,067 1,139,062 1,781,129
- 697,637 697,637
7,275,510 16,384,226 23,659,736
1,635,601 1,027,257 2,662,858
1,231,644 - 1,231,644

28,068,149

12,232,477
5,718,429

(7,507,325)

42,994,404
3,049,076

5,383,694

(17,433,914)

28,068,149

55,226,881
8,767,505

5,383,694

(24,941,239)

41,378,975
48,654,485

1,031,833
1,050,000

13,525,000
$15,606,833
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35,020,517

76,399,492

51,404,743 100,059,228
3,599,748 4,631,581
1,609,913 1,609,913

585,000 1,635,000
196,679 196,679

11,795,000 25,320,000

1,563,248 1,563,248

$19,349,588

$34,956,421




CITY OF OXFORD, MISSISSIPPI

GOVERNMENT-WIDE STATEMENT OF NET ASSETS

NET ASSETS

Invested in Capital Assets-
Net of Related Debt

Reserved for:
Unemployment
Tourism
Debt Service
Cemetery
Capital Projects
Fire Protection
Band Shelter
Other

Unrestricted

Total Net Assets

- Continued -

GOVERNMENTAL BUSINESS-TYPE

ACTIVITIES

$26,803,975

52,171
1,032,257
642,067
23,625
1,132,276
13,333
14,066
408,017
2,925,865

$33,047,652

ACTIVITIES

$20,880,590

1,139,062

10,035,503

TOTAL

$47,684,565

52,171
1,032,257
1,781,129

23,625
1,132,276

13,333

14,066

408,017
12,961,368

$32,055,155

$65,102,807

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.
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FUNCTIONS/PROGRAMS
PRIMARY GOVERNMENT

GOVERNMENTAL ACTIVITIES

General Government
Public Safety

Public Works
Tourism

Culture & Recreation
Miscellaneous
Interest on Long-term Debt

TOTAL GOVERNMENTAL ACTIVITIES

BUSINESS-TYPE ACTIVITIES

Water & Sewer Service
Electric Service

TOTAL BUSINESS-TYPE ACTIVITIES

TOTAL PRIMARY GOVERNMENT

CITY OF OXFORD,

MISSISSIPPI

GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

Year Ended September 30,

PROGRAM REVENUE

OPERATING
CHARGES FOR GRANTS &
EXPENSES SERVICES CONTRIBUTIONS
$ 4,422,984 $ 1,038,128 $ -
5,731,467 665,116 -
2,879,994 2,049,091 -
480,516 1,348,695 150,000
1,031,173 15,155 623,083
1,011,893 575,477 1,531,564
688,705 - -
16,246,732 5,691,662 2,304, 647
4,714,399 7,652,381 -
15,356,737 17,095,575 -
20,071,136 24,747,956 -
$36,317,868 30,439,618 2,307,998

19

NET (EXPENSE)

REVENUES AND
CHANGES IN NET ASSETS

GOVERNMENTAL BUSINESS-TYPE

ACTIVITIES ACTIVITIES TOTAL
$(3,384,856) - $(3,384,856)
(5,066,351) - (5,066,351)
(830,903) - (830,903)
1,018,179 - 1,018,179
(392, 935) - (392,935)
1,095,148 - 1,095,148
(688,705 - (688,705)
(8,250,423) - (8,250,423)
- 2,937,982 2,937,982

- 1,738,838 1,738,838
(8,250,423) 4,674,820 4,676,820
(8,250,423) 4,676,820 (3,573,603)




FUNCTIONS/PROGRAMS
PRIMARY GOVERNMENT

GENERAL REVENUES

Property Taxes

Other Taxes

Unrestricted Interest Earned
Transfers

TOTAL GENERAL REVENUES

Change in Net Assets
Net Assets - Beginning

Net Assets - Ending

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.

CITY OF OXFORD, MISSISSIPPI

GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

- Continued -
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NET (EXPENSE) REVENUES AND
CHANGES IN NET ASSETS

GOVERNMENTAL BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL
$ 4,455,676 $ - $ 4,455,676
6,730,112 - 6,730,112
62,552 125,983 188,535
558,925 (558, 925) -

11,807,265 (432,942) 11,374,323
3,556,842 4,243,878 7,800,720
29,490,810 27,811,277 57,302,087
$33,047,652 $32,055,155 $65,102,807



FUND FINANCIAL STATEMENTS
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ASSETS

Cash and Cash Equivalents

Due from Other Governments

Due from Other Funds

Special Assessments Receivable
TOTAL ASSETS

LIABILITIES AND FUND BALANCES
Liabilities:

Bank Overdraft

Accounts Payable

Deferred Revenue
TOTAL LIABILITIES

Fund Balances:
Reserved for:
Unemployment
Cemetery
Fire Protection
Band Shelter
Other
Debt Service
Tourism
Capital Projects
Unreserved
TOTAL FUND BALANCES

TOTAL LIABILITIES & FUND BALANCES
SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.

CITY OF OXFORD,

BALANCE SHEET

GOVERNMENTAL FUNDS

MISSISSIPPI

September 30, 2006
MAJOR FUNDS
BUSINESS OTHER
GENERAL 2% FOOD TAX POWERHOUSE INCUBATOR GOVERMENTAL TOTAL GOVERNMENTAL FUNDS
FUND FUND PROJECT PHASE II FUNDS 2006 2005
$ 2,931,873 $ 1,032,257 5 - $ - $ 2,302,097 $ 6,266,227 $ 6,088,851
- - 498,083 225,638 67,255 790,976 486,282
208,246 - - - - 208,246 156,133
- - - - 10,061 10,061 -
$ 3,140,119 $ 1,032,257 $ 498,083 $ 225,638 $ 2,379,413 $ 7,275,510 $ _6,731,266
5 - 5 - $ 488,820 $ 225,638 $ 18,540 $ 732,998 $ 356,177
- - - - 74,520 74,520 25,000
- - - - 10,061 10,061 -
- - 488,820 225,638 103,121 817,579 381,177
- - - - 52,171 52,171 52,171
- - - - 23,625 23,625 25,365
- - - - 13,333 13,333 13,333
- - - - 14,066 14,066 14,066
- - - - 408,017 408,017 383,085
- - - - 642,067 642,067 599,573
- 1,032,257 - - - 1,032,257 785,055
- - 9,263 - 1,123,013 1,132,276 1,698,820
3,140,119 - - - - 3,140,119 2,778,621
3,140,119 1,032,257 9,263 - 2,276,292 6,457,931 6,350,089
$ 3,140,119 $ 1,032,257 $ 498,083 $ 225,638 $ 2,379,413 $ _7,275,510 $ 6,731,266
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CITY OF OXFORD, MISSISSIPPI
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE GOVERNMENT-WIDE STATEMENT OF NET ASSETS
September 30, 2006

Total Fund Balance-Governmental Funds $ 6,457,931

Amounts reported for Net Assets in the
Statement of Net Assets are different because:

Capital Assets are used in Governmental Activities
are not financial resources and therefore are
not reported in the funds:

Capital Assets net of accumulated

depreciation as of 10-1-05 39,102,867
Plus capital outlay expenditures made
during year 3,508,737
Less depreciation expense recorded during
year 1,232,629 41,378,975

Long-term liabilities are not due and payable
in the current period and therefore are not
recorded in the funds, as follows:

Long-term debt as of 10-1-05 ’ 15,750,000
Issuances during year 0
Less payments during year 1,175,000
14,575,000
Add interest accrued for year 214,254
(14,789,254)
Total Net Assets-Governmental-Wide Statement $ 33,047,652

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.
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REVENUES

Ad Valorem Taxes
Other Taxes

Special Assessments
Licenses and Permits
Intergovernmental
Charges for Services
Fines and Forfeits
Miscellaneous
Reimbursements
Interest

Local Contributions
Federal and State Awards
Sale of Cemetery Lots
REVENUES

EXPENDITURES
Legislative

Judicial

Executive

Elections

Financial Administration
Human Resources

Law

Department of Planning
Buildings and Grounds
General Government

Community Promotions

MAJOR FUNDS

CITY OF OXFORD,
STATEMENT OF REVENUES,

GOVERNMENTAL FUNDS
September 30, 2006

MISSISSIPPI
EXPENDITURES, AND CHANGES IN FUND EQUITY

GENERAL

FUND
$ 2,938,833
434,181
1,038,128
6,295,931
2,029,956
549,210
322,778
61,741
26,393

2% FOOD TAX
FUND
$ -
1,348,695

3,351
150,000

POWERHOUSE
PROJECT

723,083

BUSINESS
INCUBATOR
PHASE II

225,638

$13,697,151

1,502,046

$ 98,476
156,784
80,315
260,689
105, 668
177,263
369,568
330,894
1,695,789
40,160

219,622

_723,083
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225,638

OTHER
GOVERMENTAL TOTAL GOVERNMENTAL FUNDS
FUNDS 2006 2005
$ 1,516,843 $ 4,455,676 § 3,951,321
- 1,782,876 1,514,846
- 1,038,128 759,595
- 6,295,931 5,373,566
- 2,029,956 2,072,773
115,906 665,116 575,105
60,903 383, 681 215,182
145,210 206,951 181,359
32,808 62,552 64,202
100, 684 250, 684 92,900
1,205,242 2,053,963 1,363,618
19,135 19,135 19,545
3,196,731 19,244, 649 16,184,012
- 98,476 74,620
- 156,784 142,608
- 80,315 62,887
- - 6,043
- 260, 689 247,789
- 105, 668 103, 968
- 177,263 150,761
~ 369,568 271,407
- 330,894 229,604
- 1,695,789 1,769,861
- 259,782 45,450



CITY OF OXFORD, MISSISSIPPI
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND EQUITY
GOVERNMENTAL FUNDS

- Continued -
MAJOR FUNDS
BUSINESS OTHER
GENERAL 2% FOOD TAX POWERHOQUSE INCUBATOR GOVERMENTAL TOTAL GOVERNMENTAL FUNDS

EXPENDITURES - Continued FUND FUND PROJECT PHASE II FUNDS 2006 2005

Police Department $ 2,871,094 $ - - - - 2,871,094 2,817,220
Fire Department 2,451,057 - - - - 2,451,057 2,430,650
Emergency Mgmt. 23,534 - - - - 23,534 63,837
Highways and Streets 1,275,527 - - - - 1,275,527 875,174
Sanitation Administration 67,520 - - - - 67,520 64,749
Tourism Promotion - 313,388 - - 2,180 315,568 317,053
Capital Outlay - 122,508 713,820 226,732 1,307,947 2,371,007 4,566,151
Drug and Traffic Enforcement - - - - ' 320,512 320,512 363,863
Street Cleaning 71,269 - - - - 71,269 71,608
Waste Collection 734,243 - - - - 734,243 754,564
Waste Disposal 558,704 - - - - 558,704 522,987
Weed and Grass Control 102,210 - - - - 102,210 158, 388
Cemetery Fund 92,410 - - - - 92,410 89, 363
Rape Crisis 3,600 - - - - 3,600 3, 600
Youth Vision 3,600 - - - - 3,600 3,600
Exchange Club Family - - - - - - 900
Angel Ranch - - - - - - 1,095
Parks and Recreation 877,409 - - - - 877,409 758,828
Swimming Pool 62,464 - - - - 62,464 61,278
RSVP 90,273 - - - - 90,273 71,384
Library 222,016 - - - - 222,016 203,271
City Garage 885,042 - - - - 885,042 809, 529
Miscellaneous - 30,212 - - 592,636 622,848 62,980
Airport 15,000 - - - - 15,000 15,000
Humane Society 65,590 - - - - 65,590 122,000
Domestic Violence - - - - - - 900
Recycling 196,410 - - - - 196,410 106,855
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EXPENDITURES - Continued

Debt Service
Principal Retirement
Interest and Fiscal Charges
TOTAL EXPENDITURES

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)

Bond and Loan Proceeds
Operating Transfers In
Operating Transfers Out

TOTAL OTHER FINANCING SOURCES

NET CHANGES IN FUND BALANCE

FUND EQUITY
Beginning of Year
End of Year

STATEMENT OF REVENUES,

CITY OF OXFORD,

MISSISSIPPI
EXPENDITURES, AND CHANGES IN FUND EQUITY
GOVERNMENTAL FUNDS

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT
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- Continued -
MAJOR FUNDS
BUSINESS OTHER
GENERAL 2% FOOD TAX POWERHOUSE INCUBATOR GOVERMENTAL TOTAL GOVERNMENTAL FUNDS
FUND FUND PROJECT PHASE II FUNDS 2006 2005
$ - 195,000 - - 975,000 1,170,000 1,002,781
- 204,113 - - 507,841 711,954 714,822
13,984,578 1,084,843 713,820 226,732 3,706,116 19,716,089 20,137,428
$ (287,427) 417,203 (90,737) (1,094) (509, 385) (471, 440) (3,953,416)
- - - - - - 1,500,000
648,925 - 100,000 - 68,020 816, 945 1,414,923
- (170, 000) - - (88,020) (258,020) (235,672)
(USES) 648,925 (170, 000) 100,000 - (20, 000) 558,925 2,679,251
361,498 247,203 9,263 (1,094) (529, 385) 87,485 (1,274,165)
2,778,621 785,054 - 1,094 2,805,677 6,370,446 7,624,254
$ 3,140,119 1,032,257 9,263 - 2,276,292 6,457,931 6,350,089




CITY OF OXFORD, MISSISSIPPI
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
For the Year Ended September 30, 2006

Net Change in Fund Balances-Governmental Funds S 87,485

Amounts reported for Governmental Activities
in the Statement of Activities are different
because:

Capital outlays are reported as expenditures in
Governmental Funds but are not reported as
expenses in the Statement of Activities.
Instead, costs associated with Capital Assets
are capitalized in the Statement of Net Assets. 3,508,737

Depreciation is not an expenditure in Governmental
Funds but is an expense of allocating the cost of
Capital Assets over their estimated useful lives
in the Statement of Activities.

Issuance of Bonds (1,232,629)

Repayment of debt principal is an expenditure in the
Governmental Funds, but the repayment reduces
long-term liabilities in the Statement of Net Assets. 1,175,000

Under the Modified Accrual Basis of Accounting in the
Governmental Funds, expenditures are not recognized
for transactions that are not normally paid with
expendable available financial resources. However,
in the Statement of Activities, which is presented
on the accrual basis, expenses and liabilities are
reported regardless of when financial resources are
available. In addition, interest on long-term debt
is recognized under the modified accrual basis of
accounting when due, rather than as it accrues. Thus,
the Change in Net Assets differs from the Change in
Fund Balances by a combination of the following items:

Accrued Interest on Bonds 18,249
Change in Net Assets-Government-Wide $3,556,842

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.
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CITY OF OXFORD, MISSISSIPPI
COMBINING STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
September 30, 2006

WATER AND ELECTRIC
SEWER FUND
ASSETS
Cash and Cash Equivalents $ 8,776,414 $ 2,579,520
Debt Service Sinking Funds 545,734 593, 328
Receivables:

Consumer - 2,642,424
Other 83,911 -
Utility Plant 29,592,819 22,861,612
Accumulated Depreciation (12,199, 888) (5,234,026)
Inventory 15,000 658,504
Due from Other Funds 723,363 (723,363)
Prepayments - 51,228
Deferred Debits 155,192 491,217

TOTAL ASSETS 27,692,545 23,920,444
LIABILITIES AND FUND EQUITY
LIABILITIES
Vouchers Payable S - $ 3,607,702
Bonds Payable 7,580,000 4,800,000
Notes Payable 1,409,927 350,000
Customer Deposits - 1,609,913
Other - 176,604
Deferred Credits - 23,688
TOTAL LIABILITIES 8,989,927 10,567,907
NET ASSETS
Investment in Fixed Assets,

Net of Related Debt 8,403,004 12,477,586
Reserved for Debt Service 545,734 593,328
Fund Equity-Unrestricted 9,753,880 281,623

TOTAL NET ASSETS $ 18,702,618 $ 13,352,537

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.
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TOTAL
PROPRIETARY
FUNDS

$ 11,355,934
1,139,062

2,642,424
83,911
52,454,431
(17,433,914)
673,504
51,228
646,409

51,612,989

$ 3,607,702
12,380,000
1,759,927
1,609,913
176, 604
23,688

19,557,834

20,880,590
1,139,062
10,035,503

$32,055,155



CITY OF OXFORD, MISSISSIPPI
STATEMENT OF NET ASSETS
PROPRIETARY FUND-WATER AND SEWER
September 30, 2006

WATER AND WATER AND
SEWER FUND SEWER FUND
CURRENT YEAR PRIOR YEAR
ASSETS
Cash and Cash Equivalents S 8,776,414 $ 4,926,200
Debt Service Sinking Funds 545,734 544,606
Other Receivables 83,911 83,911
Utility Plant 29,592,819 26,815,608
Accumulated Depreciation (12,199, 888) (11,349, 024)
Inventory 15,000 15,000
Due from Other Funds 723,363 583,481
Deferred Debits 155,192 113,360
TOTAL ASSETS 27,692,545 21,733,142
LIABILITIES AND FUND EQUITY
LIABILITIES
Bonds Payable 7,580,000 4,410,000
Notes Payable 1,409,927 1,598,907
TOTAL LIABILITIES 8,989,927 6,008,907
NET ASSETS
Investment in Fixed Assets,

Net of Related Debt 8,403,004 9,457,677
Reserved for Debt Service 545,734 544, 606
Fund Equity-Unrestricted 9,753,880 5,721,952

TOTAL NET ASSETS $18,702,618 $15,724,235

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.
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CITY OF OXFORD, MISSISSIPPI
STATEMENT OF NET ASSETS
PROPRIETARY FUND-ELECTRIC

September 30, 2006
ELECTRIC ELECTRIC
FUND FUND
CURRENT YEAR PRIOR YEAR
ASSETS
Cash and Cash Equivalents $ 2,579,520 $ 2,931,130
Debt Service Sinking Funds 593,328 601,224
Consumer Receivables 2,642,424 2,337,347
Utility Plant 22,861,612 20,641,050
Accumulated Depreciation (5,234,026) (4,816,833)
Inventory 658,504 363,240
Prepayments 51,228 64,304
Deferred Debits 491,217 581,926
TOTAL ASSETS 24,643,807 22,703,388
LIABILITIES AND FUND EQUITY
LIABILITIES
Vouchers Payable 3,607,702 2,835,257
Due to Other Funds 723,363 583,481
Bonds Payable 4,800,000 5,025,000
Notes Payable 350,000 550,000
Customer Deposits 1,609,913 1,398,381
Other 176,604 205,759
Deferred Credits 23,688 18,468
TOTAL LIABILITIES 11,291,270 10,616,346
NET ASSETS
Investment in Fixed Assets,
Net of Related Debt 12,477,586 10,249,217
Reserved for Debt Service 593,328 601,224
Fund Equity-Unrestricted 281,623 1,236,601

TOTAL NET ASSETS

$13,352,537

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.
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$ 12,087,042



CITY OF OXFORD, MISSISSIPPI

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN NET ASSETS
PROPRIETARY FUNDS

Year Ended September 30, 2006

REVENUES
Charges for Services
Other

TOTAL REVENUES

EXPENDITURES

Purchased Power

Admin, General & Sales

Financial and Customer
Account Expense

Transmission & Distribution
Treatment & Purification

Source of Supply
Water-Waste Collection
Other:
Depreciation &
Amortization
Interest

TOTAL EXPENDITURES

EXCESS (DEFICIENCY)

OF REVENUES OVER
EXPENDITURES

OTHER FINANCING SOURCES

WATER AND
SEWER

$ 7,652,381
40,401

7,692,782

944,901

396,548
813,846
686,791
538,561
340,198

850,864
142,690

4,714,399

2,978,383

(USES)

Operating Transfers Out

TOTAL OTHER FINANCING

SOURCES (USES)
NET CHANGE IN NET
ASSETS

NET ASSETS
Beginning of Year
End of Year

2,978,383

15,724,235

$ 18,702,618

ELECTRIC
FUND

16,990,843
190,314

17,181,157
13,244,389
455,388

287,955
656,372

404,850
307,783

15,356,737

1,824,420

(558,925)

(558,925)

1,265,495

12,087,042
13,352,537

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.
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TOTAL

ENTERPRISE

FUNDS

24,643,224

230,715

24,873,939

13,244,389
1,400,289

684,503
1,470,218
686,791
538, 561
340,198

1,255,714
450,473

20,071,136

4,802,803

(558,925)

(558,925)

4,243,878

27,811,277
32,055,155



CITY OF OXFORD, MISSISSIPPI
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN NET ASSETS
PROPRIETARY FUND-WATER AND SEWER
September 30, 20060

WATER AND WATER AND
SEWER FUND SEWER FUND
CURRENT YEAR PRIOR YEAR
REVENUES
Charges for Services $ 7,652,381 $ 6,210,511
Other 40,401 69,887
TOTAL REVENUES 7,692,782 6,280,398
EXPENDITURES
Administration, General and Sales 944,901 827,338
Financial and Customer Account 396,548 302,148
Transmission and Distribution 813,840 598,710
Treatment and Purification 686,791 724,069
Source of Supply 538,561 366,847
Water-Waste Collection 340,198 408,954
Depreciation and Amortization 850,804 686,090
Interest 142,690 72,955
TOTAL EXPENDITURES 4,714,399 3,987,111
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 2,978,383 2,293,287
OTHER FINANCING SQURCES (USES)
Operating Transfers Out - (300, 000)
TOTAL OTHER FINANCING SOURCES (USES) - (300,000)
NET CHANGE IN NET ASSETS 2,978,383 1,993,287
NET ASSETS
Beginning of Year 15,724,235 13,730,948
End of Year $ 18,702,618 15,724,235

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.
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CITY OF OXFORD, MISSISSIPPI
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN NET ASSETS
PROPRIETARY FUND-ELECTRIC
September 30, 2006

ELECTRIC ELECTRIC
FUND FUND
CURRENT YEAR PRIOR YEAR
REVENUES
Charges for Services $ 16,990,843 $ 14,798,127
Other 190,314 136,566
TOTAL REVENUES 17,181,157 14,934,693
EXPENDITURES
Purchased Power 13,244,389 11,428,861
Administration, General and Sales 455,388 409,007
Financial and Customer Account 287,955 284,997
Transmission and Distribution 656,372 637,076
Depreciation and Amortization 404,850 390,706
Interest 307,783 316,300
TOTAL EXPENDITURES 15,356,737 13,466,947
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 1,824,420 1,467,746
OTHER FINANCING SOURCES (USES)
Operating Transfers Out (558, 925) {602,788)
TOTAL OTHER FINANCING SOURCES (USES) (558, 925) (602,788)
NET CHANGE IN NET ASSETS 1,265,495 864,958
NET ASSETS
Beginning of Year 12,087,042 11,222,084
End of Year $ 13,352,537 $ 12,087,042

SEE THE ACCOMPANYING NOTES AND ACCOUNTANT'S REPORT.
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CITY OF OXFORD, MISSISSIPPI
COMBINING STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
Year Ended September 30, 2006

WATER AND ELECTRIC
SEWER FUND

OPERATING ACTIVITIES

Received from Customers $ 7,512,499 $ 16,790,498

Purchased of Power

- (12,508,679)

TOTAL
PROPRIETARY
FUNDS

$ 24,302,997
(12,508,679)

Paid for Operating Expenses (3,720,654) ( 1,214,637) { 4,935,482)
NET CASH PROVIDED 3,791, 654 3,067,182 6,858,836

NON-CAPITAL FINANCING

Transfer to Other Funds - (558, 925) {558, 925)
NET CASH USED - (558,925) {558, 925)

CAPITAL AND RELATING FINANCING

Interest Paid on Principal (120,528) (307,783) (428,311)

Principal Paid on Notes (188, 980) (200,000) (388,980)

Principal Paid on Bonds {(230,000) (225,000) {(455,000)

Bonds Issued 3,400,000 - 3,400,000

Purchase of Capital Assets (2,777,211) (2,220,562) (4,997,7173)

Payment of Bond Costs (63,994) - (63,994)

(Increase) /Decrease in Debt

Service Sinking Funds ( 1,128) 7,896 0,768
NET CAS